
Strategic Tax and Investment Insights for High-Net-Worth Individuals 
The passage of the One Big Beautiful Bill Act (OBBBA) in July 2025 marks a significant shift in the U.S. tax and investment 
landscape. For high-net-worth individuals, families, and investors, tucked within the nearly 950 pages of text are 
opportunities to be strategic with your wealth planning goals and objectives. We have analyzed the key provisions, market 
implications, and planning strategies to help you effectively navigate this new environment with confidence.

Tax Policy Stability: A Foundation for Long-Term Planning

The OBBBA permanently extends the individual income tax rates introduced under the 2017 TCJA, including the top 
marginal rate of 37%. Capital gains and qualified dividend rates remain unchanged, preserving the 20% top rate—a critical 
factor for long-term investment and estate planning.

However, beginning in tax year 2026, for those who itemize their tax deductions on their personal returns and are  
in the highest marginal bracket (37%), there will be a cap on these deductions effectively reducing the benefit to  
35% of the deduction amount. This will particularly affect those making large annual charitable contributions. Further, 
charitable contributions must now exceed 0.5% of Adjusted Gross Income (AGI) to qualify as an itemizable deduction. 
These changes require a more strategic approach around giving and expense timing. 

Below is an abbreviated overview of other individual tax-related provisions, effective dates, and tips for individuals and 
married couples to consider when it comes to personal tax returns:

Standard Deduction & Charitable Giving
•	 For tax year 2025, the standard deduction increased to $15,750 (single) / $31,500 (joint).

•	 Beginning in 2026, non-itemizers may deduct up to $1,000 (single) / $2,000 (joint) in charitable contributions.

Housing & Property
•	 The SALT deduction cap is raised to $40,000 beginning in tax year 2025, increasing 1% annually through 2029. 

Phases out for incomes above $500,000 (single & joint) / $250,000 (married filing separately). The increase is 
scheduled to revert back to $10,000 beginning in 2030.

•	 Mortgage Interest Deduction permanently capped at $750,000 acquisition debt.

•	 Casualty Losses permanently deductible for federally/state-declared disasters.
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Planning Tip:  
Consider bunching donations or donor-advised funds to maximize deductibility.

Planning Tip:  
Consider entity-level SALT workarounds and review mortgage structures.
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Family & Senior Benefits
•	 Child Tax Credit is permanently increased to $2,200, indexed for inflation (effective for 2025 tax year).

•	 Senior Deduction: Additional $6,000 ($12,000 joint) for taxpayers age 65+, phased out at $75,000 (single) / 
$150,000 (joint) AGI (available for tax years 2025-2028).

For tax years 2025-2028: Work-Related Deductions
•	 Tip Income Deduction: Up to $25,000 per taxpayer and will apply to those occupations that customarily  

receive tips. 

•	 Overtime Pay Deduction: Up to $12,500 (single) / $25,000 (joint). This only applies to the premium  
portion of overtime (i.e. the “half” in time-and-a-half).

For tax years 2025-2028: Vehicle Loan Interest Deduction
•	 Up to $10,000 deductible for loans on U.S.-assembled vehicles. There is an income phase-out making  

this unavailable for single filers with AGI over $100k, $200k for joint filers. 

Education & Savings
•	 Effective July 4, 2025, 529 plans expanded to cover more K–12 and credentialing expenses and, beginning  

tax year 2026, the tuition limit for K-12 increased to $20,000.

•	 Trump Accounts: New $1,000 federally seeded savings accounts for children born 2025–2028. There are 
annual contribution limits, but these accounts can lead to more tax advantaged savings for education,  
home purchases, or starting a business.

Let’s transition away from the plethora of individual tax provisions and narrow the scope from looking at all individual  

and joint taxpayers, to those taxpayers who may have more distinct circumstances.

Planning Tip:  
Retirees should reassess filing status and income thresholds to optimize deductions.

Planning Tip:  
Coordinate education savings across 529s, Trump Accounts, and custodial accounts  
for tax efficiency.

Planning Tip:  
Consider timing purchases and financing to align with deduction eligibility, especially  
for your children who may be looking to purchase their first or second car and fall  
under the income limitations. 



Estate & Gift Tax: A Generational Opportunity

Beginning in 2026, the federal estate, gift, and GST tax exemptions will increase to $15 million per individual, indexed  
for inflation. This creates a powerful window for:

•	 Lifetime gifting strategies.

•	 Trust restructuring.

•	 Family business succession planning.

Business Owners & Investors: Enhanced Incentives

For taxpayers owning active businesses in pass-through structures, the 20% QBI income deduction under Section  
199A which was set to expire after 2025 is now permanent. Newly expanded eligibility based on the income phase-in 
thresholds will have a beneficial impact for more high-income taxpayers, including those in service businesses, now  
qualifying for the full deduction before it phases out. Additionally, a new $400 minimum deduction (indexed for inflation) 
is available, ensuring that small business owners with modest income still benefit from the deduction. 

Qualified Small Business Stock (QSBS) and the gain exclusion under Code Section 1202 will see significant changes.  
For stock acquired after July 4, 2025:

•	 100% gain exclusion for 5+ year holdings of QSBS eligible stock.

•	 Per-issuer gain exclusion cap is raised to $15 million (up from $10 million).

•	 Gross asset test increased to $75 million (up from $50 million).

Market Impact: Confidence, Capital Flows & Diversified Real Estate Investing

In the first weeks since the bill’s passage, the markets have generally responded positively to the OBBBA’s clarity and 
pro-investment stance. Equities and private markets have seen renewed inflows, even as much of the impact of this  
legislation is still being studied. 

In real estate and land development, there are incentives in both REIT and Qualified Opportunity Zone investing.  
For example, for REIT investors, the OBBBA offers quiet but meaningful gains in that REITs benefit from:

•	 A restored 100% bonus depreciation for qualified improvement property. 

•	 More leverage though income deductions which are now based on EBITA.

•	 More flexibility in income and expensing in some under-the-radar tax provisions.

•	 Opportunity Zone alignment where the REIT invests in designated areas.

Planning Tip:  
We recommend reviewing your estate plan now to take full advantage of this expanded  
exemption before potential political shifts.

Planning Tip:  
Reassess entity choice to maximize QBI benefits and minimize exposure to deduction 
caps. With a broadened pooling the pool of 1202 QSBS eligible investments, consider 
trust owned stock to “stack” the gain exclusions.  
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For those active or interested in Qualified Opportunity Zone investing (QOZ), the OBBBA significantly reforms and  
permanently extends the QOZ program by eliminating the sunset originally tied to the program. These changes  
aim to enhance long-term investment in economically distressed areas while providing greater certainty and flexibility  
for investors. From July 4, 2025, through January 2027, new rules will apply to various components of the tax code  
affecting QOZs.  

What the OBBBA Means for You

The OBBBA delivers a rare combination of tax certainty, expanded planning opportunities, and investment-friendly  
incentives. For high-net-worth individuals, it’s a call to action – revisit your estate plan, refine your investment strategy,  
and align your tax planning to these new rules. 

We’re here to help you make the most of this moment. Whether you’re navigating complex family wealth structures, 
evaluating REIT exposure, or planning for the next generation, our team is ready to guide you through this ever-evolving 
landscape with clarity and confidence.

Planning Tip:  
Consider increasing REIT exposure to benefit from expanded deductibility rules for 
the underlying assets, and we recommend assessing any current QOZ holdings, and 
identify newly eligible opportunities for tax-free growth. 
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Do you have questions? We’re here to help. 
lourdmurray.com  |  (800) 780- 9858
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