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Schultz Collins 2026 Q2 Market Review

Global equity markets produced above average results in the second quarter of 2026 as
investors appear to look beyond the earlier geopolitical uncertainty and concerns surrounding
higher than desired inflation and interest rates. The MSCI All Country World Index, an index of
developed and emerging market countries comprised of large cap and mid-sized stocks, rose
15.06% for the quarter and 24.16% for the trailing 12 months.

Equity Markets — 2nd Quarter

And Trailing 12-month Performance

Index 2nd Quarter  Trailing 12 Months

MSCI ACWI 15.06% 24.16%

S&P 500 15.20% 22.32%

Russell 2000 21.49% 40.78%

D] US Select REIT 12.37% 22.59%

MSCI EAFE 11.08% 20.80%

MSCI Emerging Markets 24.15% 44.18%
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| Data provided by FactSet as of 7/6/26. For illustrative purposes only.

Although the S&P 500 delivered higher than average quarterly returns of approximately 15.20%,
the most notable development was the broadening of market leadership beyond the top 10
largest and most widely discussed stocks in the U.S. The index seemed to benefit from a positive
corporate earnings season and continued investment in technology infrastructure. The positive
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sentiment in the quarter allowed the S&P 500 to return 22.32% for the trailing 12-month
period.

U.S. small-cap stocks outperformed large company stocks in quarter. The Russell 2000 gained
21.49% during the period and 40.8% over the trailing 12 months. This represented a meaningful
reversal from the extended period in which smaller companies had lagged the largest
capitalization-weighted stocks.

Improving earnings expectations, and increasingly positive investor sentiment toward smaller
technology, industrial, financial and healthcare companies seem to help drive investors to this
section of the stock market.

U.S real estate securities also delivered double-digit results for the quarter and for the last 12
months. For the quarter, the Dow Jones U.S Select REIT Index rose 12.37% and 22.59% for the
last 12 months. The REIT market appears surprisingly resilient in the face of higher-than-
expected interest rates. The investor attraction is likely due to improved results in the
apartment and industrial sector, plus continued optimism in the widely discussed data center
buildout occurring around the country.

Developed international markets also participated in the global stock market advance but not to
the degree seen in other markets. The MSCI EAFE Index, which includes developed markets in
Europe, Japan, Australia and other regions outside North America, returned 11.08% during the
second quarter and 20.8% over the trailing year. Some analysts appear to believe international
developed market stocks are benefiting from greater prospects for higher corporate earnings
leading to increased investor interests. Nevertheless, developed international stocks trailed
both the other major U.S. indices and emerging markets during the quarter.

Emerging-market equities led all categories in the quarter and trailing 1-year period. The MSCI
Emerging Markets Index advanced 24.15% for the quarter and 44.18% over the trailing 12
months. Much of this strength came from Asian technology and semiconductor companies
which have become increasingly important participants in the momentum behind global
artificial-intelligence development.

Overall, the second quarter demonstrated the benefits of maintaining diversified stock exposure
across company size and geographic regions. The S&P 500 continued to produce above average
results, but portfolios that included U.S. small-cap, and emerging-market stocks benefits the
most.
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10-Year Treasury Yield: 4.44%

as of 6/30/26

10 Year T-Note Yield
4.6%

4.4%
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2 Data provided by Federal Reserve Board as of 7/6/26. For illustrative purposes only.

Fixed income markets also delivered positive returns for the quarter, albeit modest. The market
saw the U.S. Treasury yield-curve shift modestly higher in the quarter as investors reacted to
stubborn and higher than expected inflation. While oil prices eased over the period, positive
GDP results may provide enough evidence that the Fed will struggle to justify easing monetary

policy.

An indicator of bond investor sentiment related to U.S. growth, future inflation as well as a
benchmark for lending rates, is the yield on the 10-year Treasury Note. The Treasury yield
finished modestly higher for the quarter, rising from 4.30% to 4.44%. The Treasury yield started
2026 at 4.20%.
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Bond Markets — 2nd Quarter

And Trailing 12-month Performance

Index 2nd Quarter  Trailing |2 Months
Bloomberg U.S. Aggregate 0.67% 3.79%
FTSE WGBI 0.68% -0.11%
ICE B. of A. US 1.25% 4.64%

Corporate 5-10 Year
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3 Data provided by FactSet as of 7/6/26. For illustrative purposes only.

The Bloomberg U.S. Aggregate Bond Index, the broad benchmark for investment-grade taxable
U.S. bonds, gained 0.67% during the second quarter and approximately 3.79% over the trailing

12 months.

Investment-grade corporate bonds outperformed the broad U.S. bond market possibly due to
resilient corporate earnings and investor demand for high-quality income. The ICE B of A U.S.
Corporate 5-10 Year Index returned approximately 1.25% during the second quarter and 4.64%

over the trailing year.

According to the Council of Foreign Relations, global monetary policy remained modestly tight
with Japan, Australia and much of Europe leading the way. Despite mildly tight monetary policy,
global fixed income markets were still able to produce modestly positive returns for the quarter.
The FTSE World Government Bond Index (WGBI), which measures investment-grade bonds
across developed markets in U.S. dollars terms, returned approximately 0.68% during the
second quarter but the index is still in modestly negative territory at -0.11% over the trailing 12

months.
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Disclaimer: Schultz Collins is a group comprised of investment professionals registered with Hightower Advisors, LLC, an SEC registered
investment adviser. Some investment professionals may also be registered with Hightower Securities, LLC, member FINRA and SIPC.
Advisory services are offered through Hightower Advisors, LLC. Securities are offered through Hightower Securities, LLC.

This is not an offer to buy or sell securities. No investment process is free of risk, and there is no guarantee that the investment process
or the investment opportunities referenced herein will be profitable. Past performance is neither indicative nor a guarantee of future
results. The investment opportunities referenced herein may not be suitable for all investors.

All data or other information referenced herein is from sources believed to be reliable. Any opinions, news, research, analyses, prices, or
other data or information contained in this presentation is provided as general market commentary and does not constitute investment
advice. Schultz Collins and Hightower Advisors, LLC or any of its affiliates make no representations or warranties express or implied as to
the accuracy or completeness of the information, or for statements or errors or omissions, or results obtained from the use of this
information. Schultz Collins and Hightower Advisors, LLC assume no liability for any action made or taken in reliance on or relating in any
way to this information. The information is provided as of the date referenced in the document. Such data and other information are

subject to change without notice.

This document was created for informational purposes only; the opinions expressed herein are solely those of the author(s) and do not
represent those of Hightower Advisors, LLC, or any of its affiliates.
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